
 

 

 

 

 
 

�<�R�X�¶�U�H���D�Q���³�$�G�G�L�W�L�R�Q�D�O���,�Q�V�X�U�H�G�´���± What Coverage Are You Getting? 
 

 Builders routinely require their subcontractors to name the builder as an 
�D�G�G�L�W�L�R�Q�D�O���L�Q�V�X�U�H�G���R�Q���W�K�H���V�X�E�F�R�Q�W�U�D�F�W�R�U�¶�V���F�R�P�S�U�H�K�H�Q�V�L�Y�H���J�H�Q�H�U�D�O���O�L�D�E�L�O�L�W�\�����³�&�*�/�´����

coverage to the additional insured.   
 
 To receive the broadest coverage, builders should specify in the subcontract that 
�W�K�H���E�X�L�O�G�H�U���P�X�V�W���E�H���Q�D�P�H�G���D�V���D�Q���D�G�G�L�W�L�R�Q�D�O���L�Q�V�X�U�H�G���R�Q���W�K�H���V�X�E�F�R�Q�W�U�D�F�W�R�U�¶�V���&�*�/���S�R�O�L�F�\��
�³�I�R�U���O�L�D�E�L�O�L�W�\���D�U�L�V�L�Q�J���R�X�W���R�I���W�K�H���V�X�E�F�R�Q�W�U�D�F�W�R�U�¶�V���Z�R�U�N���´�����6�X�F�K���F�R�Y�H�U�D�J�H���L�V���S�U�R�Y�L�G�H�G���E�\��
Insurance Services Office form CG 20 10 11 85, among others.  The key words are 
�³�D�U�L�V�L�Q�J���R�X�W���R�I���´�������7�K�H���F�R�X�U�W�V���K�D�Y�H���F�R�Q�V�W�U�X�H�G���W�K�L�V���S�K�U�D�V�H���Y�H�U�\���E�U�R�D�G�O�\�������)�R�U���H�[�D�P�S�O�H�����L�Q���D��
recent case two employees of an excavation subcontractor were injured by a cave-in at a 
construction site.  The employees sued not their employer (the subcontractor) but rather 
the contractor, alleging that the contractor failed to provide a safe workplace.  The court 
held that the contractor was covered for the suit as an additional insured on the 
�V�X�E�F�R�Q�W�U�D�F�W�R�U�¶�V���&�*�/���S�R�O�L�F�\�����H�Y�H�Q���W�K�R�X�J�K���W�K�H���V�X�E�Fontractor itself was not sued.  The 
�F�R�X�U�W���K�H�O�G���W�K�D�W���W�K�H���F�R�Q�W�U�D�F�W�R�U�¶�V���D�O�O�H�J�H�G���O�L�D�E�L�O�L�W�\���³�D�U�R�V�H���R�X�W���R�I�´���W�K�H���V�X�E�F�R�Q�W�U�D�F�W�R�U�¶�V���Z�R�U�N�� 
 
 �%�X�W���D���E�X�L�O�G�H�U���P�L�J�K�W���E�H���D�Q���D�G�G�L�W�L�R�Q�D�O���L�Q�V�X�U�H�G���R�Q���D���V�X�E�F�R�Q�W�U�D�F�W�R�U�¶�V���&�*�/���S�R�O�L�F�\���D�Q�G��
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damage were caused only by the builder.  For example, such courts would likely rule that 
the builder in the excavation cave-in example discussed above was not covered as an 
�D�G�G�L�W�L�R�Q�D�O���L�Q�V�X�U�H�G���R�Q���W�K�H���V�X�E�F�R�Q�W�U�D�F�W�R�U�¶�V���S�R�O�L�F�\���E�H�F�D�X�V�H���W�K�H���V�X�L�W���G�L�G���Q�R�W���D�O�O�H�J�H���W�K�D�W���W�K�H��
�E�X�L�O�G�H�U�¶�V���O�L�D�E�L�O�L�W�\���Z�D�V���F�D�X�V�H�G�����H�Y�H�Q���L�Q���S�D�U�W�����E�\���W�K�H���V�X�Econtractor. 
 
 In addition to specifying in the subcontract the mandatory scope of coverage for 
the builder as an additional insured, the builder should confirm that it has actually 
received the required coverage.  The subcontract should provide that the subcontractor 
must furnish a certificate of insurance and that the certificate must be sufficiently detailed 
to show that all the insurance requirements of the subcontract have been met.  The 
certificate should show that the builder has been added as an additional insured on the 
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